=AQUILAS

Creating Market Value

MEDIA CLIPPING

Client : Unimech Group Berhad Date : 23 June 2010
Media : The Star Section : | Business
Language : English

Unimech to grow overseas

revenue contribution to 30%

By DAVID TAN
davidtan@thestar.com.my

GEORGE TOWN: Unimech
Group Bhd is targeting for its
overseas business to contrib-
ute over 30% to its revenue
this year from 22% last year.

The company planned to do
this by setting up by year-end
six new marketing and distri-
bution offices in Indonesia,
which was now its largest and
fastest growing foreign mar-
ket, said executive chairman
Datuk Lim Cheah Chooi (pic).

“Our customers in Indonesia are from the
palm oil mills, marine industry and petro-
chemical sector. We also plan to set up soon a
new marketing and distribution office in
Chengdu.

“We will spend an initial RM5mil for this
overseas expansion exercise,” he said after the
company AGM yesterday.

Indonesia, which was entering
a phase of rapid development and
industrialisation, presented vast
potential for Unimech to tap, he
added.

The group now has 14 offices in
Indonesia and two in China, locat-
ed in Shanghai and Beijing.

Lim said in the near future, the
group was looking at the markets
in Thailand, Cambodia, Vietnam
and Saudi Arabia.

Locally, the group’s water
valves and pump solutions were
becoming significant revenue
generators, he said.

With manufacturing plants in Tianjin, China
and Seberang Prai, Penang, Unimech produces
valves under the six brandnames of Arita,
Unijin, Q-flex, SVR, Iconic and Sanitario.

For the year ended Dec 31, Unimech posted
a net profit of RM13.34mil on revenue of
RM119.9mil compared with RM13.3mil and
RM123.6mil respectively in the previous year.
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Indonesia is Unimech's fastest-growing overseas market

Unimech looks
to more revenue
from Indonesia

By Marina Emmanuel
marinae@nstp.com.my

PENANG-BASED Unimech
Group Bhd is targeting to
double the revenue of its
Indonesian operations in three
years.

The manufacturer of indus-
trial valves, fittings and instru-
ment gauges has earmarked
RM5 million capital expendit-
ure for the group this year and
may plough about half of that
into its Indonesian business.

“In expanding our sales and
marketing network in Indone-
sia where we currently have 14
offices, we are looking at in-
creasing this figure to 20 offices
this year,” Unimech executive
director and group general
manager Sim Yee Fuan told
reporters after its annual
shareholder meeting in Penang
yesterday.

Also present was Unimech
executive chairman and man-
aging director Datuk Lim Cheah
Chooi.

Unimech, through 85 per
cent-owned PT Arita Prima In-
donesia, has a presence in
north and central Jakarta,
Surabaya, Pekanbaru, Pon-
tianak, Batam, Semarang, Solo,
Sampit, Jambi, Medan, Palem-
bang, Glodok and Padang.

In the fiscal year ended
December 31 2009, Indonesia
accounted for 43 per cent of the

group’s overseas revenue of
RM33.6 million, which is about
28 per cent of the group’s rev-
enue of RM120.1 million.

Sim said the new offices will
be set up in cities like East Ka-
limantan, Padang, Bandung
and Lampung.

“Indonesia has become our
largest and fastest-growing for-
eign market since our 2009 fisc-
al year, with a 10 per cent year-
on-year increase even during
the challenging economic cli-
mate in the region,” said Lim.

“While Indonesia is not a new
market to the group, we believe
that there is much potential for
us to tap given that the country
is entering a phase of rapid de-
velopment and industrialisa-
tion,” he added.

Unimech is a one-stop pro-
vider of heat-generation equip-
ment and heat, ventilation and
air-conditioning systems along
withrelated piping sylems com-
prising industrial valves, fit-
tings and instrument gauges.

Its manufacturing facilities in
Seberang Prai on mainland
Penang and in China produce
items under its six brand names
of Arita, Unijin, Q-Flex, SVR,
Iconic and Sanitario.

Lim said that while Indonesia
will remain its immediate focus,
Unimech plans to expand its
business to Thailand, Vietnam
and the Middle East over the
next five years.
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Unimech
looks to grow
Indonesian
business

by Regina William
FD@bizedge.com
GEORGE TOWN: Unimech Group
Berhad (Unimech), aleading man-
ufacturer of industrial valves, fit-
tings and instrumental gauges,
is looking to grow its Indonesian
market this year from its present
14 locations to 20.

Unimech executive chairman
and managing director Datuk Lim
Cheah Chooi said Indonesia has
now become Unimech’s largest
and fastest-growing foreign market
in 2009, with a 10% increase year-
on-year despite the challenging
economic climate.

In 2009, Indonesia account-
ed for 43% of the group’s total
foreign revenue of RM33.6 mil-
lion, comprising about 28% of the
groups annual revenue of RM120.1
million.

Unimech, through 85%-owned
PT Arita Prima Indonesia, is cur-
rently located in Jakarta Utara,
Jakarta Tengah, Surabaya, Pekan
Baru, Pontianak, Batam, Sema-
rang, Solo, Sampit, Jambi, Medan,
Palembang, Glodok and Padang.

Most of its customers are from
the palm oil mills, dealers and
marine industries.

After the company’s AGM here,
Lim said RM5 million in working
capital will be allocated this year
to expand its marketing network
in Indonesia and also in Shanghai,
Beijing and Chengdu in China,
and Thailand. .

“While Indonesia is not a new
market to the group, we believe
there is much more potential for
us to tap into, given that the coun-
try is entering into a rapid phase
of development and industrialisa-
tion.” he sajd.

Lim said moving forward, the
company would focus its efforts
on growing its sales in Indonesia
by strengthening its distribution
channels and broadening its prod-
uct range.

“Our target is to double the
turnover from Indonesia in three

years,” Lim said.

He added that Unimech would
also develop new markets and tar-
gets to increase its presence in the
oil and gas and marine shipbuild-
ing sectors.

The one stop provider of heating
generation equipment, heat, ven-
tilation and air-conditioning sys-
tems and relating piping systems
has manufacturing facilities in Ma-
laysia and China, and produces six
of its own products under its own
brand names which are popular
among industrial users. The six
brands are Arita, Unijin, Q-Flex,
SVR, Iconic and Sanitario.

It has a strong distribution
network in Malaysia and the re-
gion, serving over 5,000 customers
across wide-ranging industries.

Lim said Unimech will also ex-
pand its product range including
harnessing its acquisition of MET
Motion Holding Sdn Bhd, an en-
tity involved in providing pump
solution systems by adding con-
trol and automated valves, among
others.

He added that Unimech would
also continue to explore expanding
its business via acquisitions as has
been its strategy in the past to grow
the business even quicker and en-
hancing shareholders value.

The company recently an-
nounced the group’s dividend
policy to pay 30% of the group’s
net profit to shareholders as divi-
dends.

Unimech ended trading yester-
day unchanged at 82 sen.
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“Revenue to double in three years;
Unimech expects (this from) Indonesian business”
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